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WASHINGTON 25, D, C.

2 February 1950
MELORANDUY IFOR THE EXECUTIVE SECRETAIY s NATIONAL SECURTIY COUNCIIL

SUBJECT: Acpraisal of Foreign Economic Intelligerce Lequirements,
tacilibies and Arrangements Related to the Hdational
Security

As resources mobilizatien planning progresses s 1t As increasi
evident to the varticipating agencics that the fuil sifectiveness ¢
wany seqments of such planning depends upon the ready availability
ou adeguate, timely and correlated forsign cconomiz vhailigence,

This has proved, for example, to be the case in swh fiolds as
Deacetime procvrement and development for stockpiling: wartine piroe
cuarement 2nd developments foreign menpower; war trade agrecments;

1 dmporh controls; economic assistance to potentisl allins
aud Lotandly nevirals, and other foreign requirenmcaty: preclusive
proclained listings the control of foreimn assots: econcmic
ied3 and volnerabilities of potential alliss, neutral and
Aons,

from the evparience of the agencies associated in mobilization
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planting in recent months, it is now feasible to datariine more

clearly than previously the foreign cconomic intelligence requirements
for Marther plenning, Hany of the studies Sompletad or under way

w80 provide a better means than previocusly available of testing the
adequacy of current intelligence efforts. In the Lighs of thess
developmenis, more effective evaiuvation of foreism econoric intelligence
Cor mobiliznation plenning can now be made.

Another ficld vhere foreign economic intelligence is vital is that
pl’ the Tormulation of current policies and programs relating te tahe
hational security., Uembers of the Haticaal Securisy Gounsil wiil
readily aporeciste the value of constantly seeking tc improve the
Coreipn economic intelligence relating to proposals considered hw the
ouncil,

Intelligence activities with regard to mobilisation vlanning and
to current security policies and programs are intricately interrelated
and at many points indistinguishahle, Therefore, much can be said feu

covez-inﬁ_g ot fialds din a single underiaking. ——
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Accordingly, the time seems opportune to reappraise our foreign
sconomic intelligence requiremonts, facilities and arrangements as they
relate to the national security, including mobiligzation planning.: Such
an appraisal would require central direction with appropriate in eragency
collaborathicon.

It is, therefore, proposed that the Uational Secuvrity Council direct
the CIA. in collaboration with the Govermment apgencies concerned:

do Yo orcanize and conduct a study of

2. foreipn economic intelligonce reqguirements relating to thz
naticnal sfecurity. including requirements forr mebilization vlanaing:

e azeaiitios ond arrangerents currently employved Dor mecbing
thase roguirenments: :

. the adequasy of sueh facilities and arrzapements; and
vhiers a propriate, ngghs for their improvementd,
2. I3sed on the [indings of this study, to prepare for Covucii
censidecation aad action-a comprenensive plan for satizfying th
toreisn economic intellifence requirements of the national
and for a cocrdinated interagency effort %o this cnd based
definite alleocation of responsibilitics among the agencies concerned.

The ctaff of the H3RD bas mmch information whick would be
of help in this undértalding, and will be available 4o aceist in Iizicon
and consulrant capacities. ‘

/s/ JOILI R. STOELAH
JOIW 2. S'TESLIAY
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